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Key Highlights of the 2017 Budget 
 

THEME: SOWING THE SEEDS FOR GROWTH AND JOBS 

MACROECONOMIC PERFORMANCE FOR 2016 
Overall real GDP 3.6% 
End-period inflation 15.4% 
Overall budget deficit on cash basis – 8.7% of GDP, on commitment basis, 10.3% 
Gross Foreign Reserve (Import Cover) 2.8 Months 

2016 Sector Growth Performance 
Agriculture      3.6% 
Industry        (1.2)% 
Services         5.9% 

Exchange Rate Developments - 2016 
Cedi/Dollar depreciation- 9.6% 
Cedi / Euro depreciation 5.3% 
Cedi/Pound appreciation 10.0% 

Interest Rate Development - 2016 
91- day T-Bills     16.8% 
182 – day T-Bills  18.5% 

POLICY INITIATIVES 
Some Tax Incentives 

 abolish the 1 percent Special Import Levy; 
 abolish the 17.5 percent VAT/NHIL on financial services; 
 abolish the 17.5 percent VAT/NHIL on selected imported medicines, that 

are not produced locally; 
 abolish the 17.5 percent VAT/NHIL on domestic airline tickets; 
 abolish the 5 percent VAT/NHIL on Real Estate sales;  

 abolish excise duty on petroleum 
 reduce special petroleum tax rate from 17.5 percent to 15 percent; 
 abolish duty on the importation of spare parts; 
 abolish levies imposed on kayayei by local authorities; 
 reduce National Electrification Scheme Levy from 5 percent to 3 percent; 

 reduce Public Lighting Levy from 5 percent to 2 percent; 
 abolish levies imposed on religious institutions by local authorities; 

Other Initiatives 

 Under the “One Village One Dam” campaign, small to medium scale irrigation 
schemes to be identified and rehabilitated. 

 Ministry of Trade to implement the “One District One Factory” initiative to 
ensure an even spatial spread of industries. 

 Ministry of Education to commence implementation of free secondary 
education in September for the 2017/18 academic year. 

 275 constituencies to be allocated the equivalent of US$1 million annually 
under the Infrastructure for Poverty Eradication Programme (IPEP) 
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MACROECONOMIC PERFORMANCE FOR 2016 

1. Provisional data on the performance of the economy in 2016 show that except 
for the targets for the Gross Foreign Assets and the Current Account Deficit, 
most of the programmed macroeconomic targets were missed. Table 1 
summarises the programme target and actual for key macroeconomic 
variables. 
 

Table 1: key macroeconomic performance  

Description Target* Actual** 

overall real GDP 4.1 3.6 

Non-Oil real GDP 4.6 4.6 

End-period inflation 10.1 15.4 

Overall budget deficit on cash basis as percentage of GDP 5.3 8.7 

Budget deficit, excluding discrepancy as percentage of GDP  8.9 

Budget deficit On commitment basis as percentage of GDP  10.3 

Primary balance  1.2 (1.4) 

Current account deficit 7.4 6.5 

Gross Foreign Assets (Import Cover) 3.0 3.5 
1. Source: GSS/MOF 
2. *Revised ** Provisional  

 
REAL SECTOR PERFORMANCE 
 
2. Overall provisional GDP growth rate of 3.6 percent is recorded for 2016, with 

non-oil GDP growing at 4.6 percent, as shown in Figure 1. 
 

Figure 1: Annual Real GDP Growth (Percent), 2008-2016 

 
Source: GSS/MOF 
*Revised **Provisional  
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SECTOR GROWTH PERFORMANCE 
 
3. The provisional GDP growth in 2016 is underpinned by a 5.9 percent growth in 

the Services Sector, 3.6 percent growth in the Agriculture Sector and a 
negative 1.2 percent growth in the Industry Sector. See table 2 and figure 2 for 
a summary of historical sector performance and composition of GDP.  
 

Table 2: Sector Growth Performance (percent) 

 Sector 2014 2015* 2016** 

Agriculture 4.6 2.5 3.6 

Industry 0.8 1.0 (1.2) 

Services 5.6 5.2 5.9 
Sources: GSS/MOF  
*Revised **Provisional  

 
Figure 2: Sector Distribution of GDP, 2010-2016 

 
Source: GSS/MOF 
*Revised ** Provisional  

 
 

MONETARY SECTOR PERFORMANCE  
 

4. The Bank of Ghana‟s Monetary Policy Committee (MPC) maintained a tight 
policy stance throughout 2016 with the objective of anchoring inflation 
expectations and ensuring the stability of the domestic currency. The policy 
rate was kept at 26 percent and reduced by 50 basis points to 25.5 percent. 
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Price Developments  
5. Headline inflation increased from 17.7 percent at end-December 2015 and 

peaked at 19.2 percent in March 2016 and later declined to 15.4 percent in 
December 2016.  
 
Credit developments 

6. Annual growth in total credit to the public and private sector slowed to 17.6 
percent in 2016 from 24.9 percent recorded in 2015.  
 

7. Private sector credit growth was 14.4 percent at end 2016, against 24.5 
percent recorded in 2015. In real terms, private sector credit contracted by 0.8 
percent in 2016, compared with a growth of 5.8 percent recorded in 2015. 
 
Money Market Developments 

8. Interest rates in the money market in 2016 reflected mixed trends. Yields on 
short-term Government securities decreased, while those of medium to long-
term GOG bonds increased. This is consistent with Government policy to 
properly align the yield curve and extend the maturity profile. See Table 3.  
 

Table 3: Domestic Market Rates 

Instruments 2015 2016 

91-Day 23.1 16.8 

182-Day 24.4 18.5 

1-Year 22.8 21.5 

2-Year 23.3 22.5 

3-Year 23.5 24.0 

5-Year 24.0 24.8 

7-Year 19.0 19.0 

10-Year  19.0 
Source: BOG 

 
EXTERNAL SECTOR  
 
9. The trade balance improved from a deficit of US$3.1bn in 2015 to a deficit of 

US$1.7bn in 2016 due to increased exports receipts by 7.2 percent and a 
decline in imports by 5.3 percent. Consequently, the provisional estimates of 
the current account deficit improved to US$2.6bn in 2016 compared with 
US$2.8bn in 2015.  
 
International Reserves 

10. Gross International Reserves increased by US$459.01 million to US$4,862.07 
million in 2016. This was sufficient to provide 2.8 months of imports cover, 
compared with 2.6 at end-December 2015.  
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Exchange Rate Developments 

11. The Ghana cedi recorded a cumulative depreciation of 9.6 percent and 5.3 
percent against the US dollar and the euro, respectively, but appreciated by 
10.0 percent against the pound sterling in the interbank market in 2016.  

 

FISCAL DEVELOPMENTS IN 2016 

12. Provisional data for 2016 indicate that the envisioned fiscal consolidation was 
not achieved as seen in Table 4.  
 

Table 4: Summary of Fiscal Performance  

Description (In million GHC) 

2016 Revised 
Budget 2016 Prov. Outturn  

Deviation  
Deviation 

(%) 

Amt. 
% of 
GDP Amt. 

% of 
GDP 

Total Revenue and Grants 37,889 22.7 33,678 20.0 -4,211 -11.1 

Total Expenditure 43,984 26.4 51,125 30.3 7,141 16.2 

Overall Fiscal Balance 
(Commitment) -6,094 -3.7 -17,447 -10.3 -11,352 186.3 

Overall Fiscal Balance (Cash) -8,408 -5.0 -14,732 -8.7 -6,324 75.2 

Total Financing 8,408 5.0 13,145 7.8 4,737 56.3 

o/w Domestic (Net) 6,171 3.7 10,185 6.0 4,014 65.0 

o/w Petroleum/Sinking & 
Contingency Funds -149 -0.1 -874 -0.5 -725 485.0 

Primary Fiscal Balance  2,083 1.2 -2,374 -1.4 -4,457 -214.0 

Source: MoF 

 
Revenue Performance 

13. Total Revenue and Grants for the period amounted to GH¢33,678 million, 
equivalent to 20.0 percent of GDP, against a target GH¢37,889.3 million.  See 
Table 5 for details of revenue performance.  
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Table 5: Details of Revenue Performance 

Description (In million GHC) 

2016 Revised 
Budget 

2016 Prov. 
Outturn  5ŜǾǘΩƴΦ  

5ŜǾǘΩƴΦ  
(%) 

Amt. 
% of 
GDP Amt. 

% of 
GDP 

Total Revenue and Grants 37,889 22.7 33,678 20.0 -4,211 -11.1 

Tax Revenue 29,129 17.5 25,729 15.2 -3,400 -11.7 

o/w Taxes on Income and Property 11,359 6.8 9,107 5.4 -2,252 -19.8 

o/w Company Taxes on Oil 42 0.0 42 0.0 0 0.0 

o/w Royalties on Oil 306 0.2 176 0.1 -131 -42.7 

o/w Taxes on Domestic Goods and   Services 12,117 7.3 12,231 7.2 115 0.9 

o/w Taxes on International Trade 5,654 3.4 4,390 2.6 -1,263 -22.3 

Social contributions 353 0.2 280 0.2 -72 -20.5 

Non-tax 6,818 4.1 4,882 2.9 -1,936 -28.4 

o/w Royalties on Oil 1,053 0.6 493 0.3 -559 -53.1 

Other Revenue (ESLA) 0 0.0 1,646 1.0 1,646 n/a 

Grants 1,589 1.0 1,141 0.7 -449 -28.2 

Source: MoF 

Expenditure Performance 
14. Total expenditures including outstanding obligations in 2016 amounted to 

GH¢51,119.1 million, equivalent to 30.3 percent of GDP. See Table 6 for details 
of expenditure.   
 

Table 6: Details of Expenditures 

Description (In million GHC) 

2016 Revised 
Budget 

2016 Prov. 
Outturn  

Deviation  
Deviation 

(%) 
Amt. 

% of 
GDP 

Amt. 
% of 
GDP 

Total Expenditure 43,984 26.4 51,119 30.3 7,135 16.2 

Compensation of Employees 13,731 8.2 14,165 8.4 434 3.2 

o/w Wages and Salaries  11,723 7.0 12,110 7.2 387 3.3 

Use of Goods and Services 2,127 1.3 3,221 1.9 1,094 51.4 

Interest Payments 10,490 6.3 10,770 6.4 280 2.7 

o/w Domestic Interest   8,317 5.0 8,466 5.0 149 1.8 

Subsidies  50 0.0 0 0.0 -50 -100.0 

Grants to Other Government     Units 10,490 6.3 8,804 5.2 -1,686 -16.1 

Social Benefits 75 0.0 0 0.0 -75 -100.0 

VAT Refunds 627 0.4 1,445 0.9 818 130.3 




